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REPORT OF THE DIRECTORS 


To The Shareholders 


Your directors submit herewith the Annual Report of the Company for the 
year ended December 31, 1976, including the Financial Statements and the 
Auditors’ Report thereon. 


During 1976 permanent repairs were made to a failure in the old tailings 
dam as recommended by consultants hired to investigate the problem. A small 
amount of additional work will be needed during 1977. 


In an effort to reduce our overhead costs the staff was reduced to one 
watchman during the year and all possible cost saving measures taken. 


For the time being it is important to retain the Company’s principal asset 
(its mill in Malartic, Quebec) and since expenditures to permit retention are 
substantial, the inventory of surplus supplies at the mill will gradually be 
liquidated and the investment portfolio will be converted, as market conditions 
permit, to short-term guaranteed investment receipts to maximize income. 


A report on Long Lac Mineral Exploration Limited’s activities during the 
past year is included with this report. 


The Directors wish to express their appreciation to Mr. H. E. Rutetzki, 
Manager of Malartic Gold Fields for his efforts during the year. 


Respectfully submitted, 


On behalf of the Board 


J.C. L. Allen 
President 
Toronto, Ontario 
March 9 1977 


LONG LAC MINERAL EXPLORATION LIMITED 
1976 REPORT 


The results of an accelerated, diversified and persistent exploration programme conducted during the past few years have 
contributed to making 1976 the most successful since incorporation in 1967. Total expenditures for property and/or company acqui- 
sitions amounted to $1.1 million, three-quarters of which was directed toward property acquisition and diamond drilling in the 
Cadillac area of Northwestern Quebec. 


___ Asa result of our exploration philosophy in part and the mature stage of many of our exploration programmes, diamond 
drilling will be conducted on eight different properties during 1977. These programmes will involve the search for gold, gold-silver, 
uranium and copper-lead-zine deposits. 


As reported in late 1976 your company made a significant gold discovery on the Thompson Bousquet property located some 
three miles north west of Cadillac in Northwestern Quebec. Drilling has confirmed the presence of a new zone of mineralization in 
which four parallel and/or en echelon zones occur. The zones vary in width from 5.0’ - 30.0’ and to date the No. 3 zone, the most 
yee appears to have possible economic significance, however, further drilling will be required to evaluate the potential of all 
the zones. 


Drill indicated geological reserves in the No. 3 zone down to 600’ below surface are 458,000 tons with a grade of 0.30 ounces/ 
ton. All high assays have been cut to 1.0 ounce and dilution has been estimated at 20%. This zone remains open to the west and to 
depth and drilling will be required in 1977 to further investigate this deposit. 

During the latter part of 1976 the Thompson Bousquet/Lac Mineral agreement was restructured. In exchange for an increase 

in advance royalty payments from 5% to 10%, Thompson Bousquet has agreed to grant Lac a one-year extension to the time for 

ee to place the property in production and has granted an increase in Lac’s interest in net profit from the operation from 50% to 
0. 

A significant acquisition was completed during the year when your company bought effective control of Silverstack Mines 
Ltd., Silverstack (as to 51%) and Soquem (as to 49%) control a large acreage of ground along strike from the Thompson Bousquet 
property. Drilling over the past few years has outlined approximately 2.8 million tons with a grade of 0.135 ounces/ton. Dilution has 
been calculated at 20% and all high assays cut to one ounce. 

Soquem, the Province of Quebec’s exploration arm, is the designate manager of the Silverstack-Soquem project, but they have 
indicated that they would be receptive to Long Lac Mineral Exploration Limited managing the next phase of the exploration work. 
This next phase will study the open pit potential of the deposit and check out some high priority anomalies. 

Both the first and second phase of the Bijou option were completed enabling your company to earn 60% interest in the 
property. The Bijou property joins immediately to the south and along strike to the east of the Thompson Bousquet property. 
Diamond drilling has been conducted over a portion of the property with some narrow ore sections intersected. 

Geological and geophysical work was conducted on three additional properties in the Thompson Bousquet-Silverstack- 
Soquem area: Hinse, Brawley and El Coco. The Hinse and El Coco properties will be drilled during 1977. The Brawley property was 
drilled with negative results. 

An option was taken on a uranium property, owned by Silvermaque Mines, adjacent to the former uranium producer Stanleigh 
Mines at Elliot Lake. Mining was conducted along the Silvermaque-Stanleigh boundary and this information coupled with surface 
drilling has indicated a potential for some 2.0-3.0 million tons of approximately 1.8-2.0 lbs uranium per ton. In addition widely 
spaced drilling on the western section of the property has indicated the potential for further discovery of reef with a grade of 1.0-1.3 
lbs per ton. To maintain our option Lac Mineral is committed to complete 10,000’ of diamond drilling and will pay advance royalties 
of $40,000 per annum. Drilling with two machines had commenced at year end. 

Through a six-month research and field programme we have acquired 80 (H.C.) claims in south central British Columbia with 
encouraging indications of copper, gold, and uranium. This area has recently been highlighted as one of the most active in British 
Columbia. Follow-up mapping, trenching and geochemistry will be conducted this coming season. 

Activities in the North West Territories were concentrated on securing our land position since we are in the last year of our 
permit. The staking of some 350 claims was conducted and during this period a minor amount of prospecting conducted: negotia- 
tions are continuing with major companies to find a joint-venture partner. 

Our activities in Nevada, U.S.A., have resulted in the acquisition of a gold-silver property by staking and the optioning of a 
gold property from the Southern Pacific Land Company. Geological, geochemical and geophysical work has been completed on 
both properties and drilling should commence in the spring of 1977. 

Further geological, geophysical and geochemical studies of the Conchita-Fatima area in Southern Spain have resulted in three 
areas of interest. A drill programme will commence in March, 1977. Previous reconnaissance drilling had indicated interesting 
copper-magnetite-gold and zinc-silver values. In spite of some political unrest, recent mining legislation makes Spain one of the most 
attractive areas for mineral exploration. 

Your company continues to explore for oil and gas through Taurus Oil Ltd., a company managed by John Downing of Calgary, 
Alberta. 

After January 1, 1977, Lac Mineral will be issuing shares to its shareholders for expenditures made for work done. On March 9, 
1977 shares were issued to your company’s shareholders for expenditures made which have been carried as amounts receivable from 
Lac Mineral by the shareholders on their financial statements up to December 31, 1976. The present position of the shareholdings is 


as follows:— 
Advances to 


Shareholding company Shares held Lac Mineral 
Little Long Lac Gold Mines Limited 45,483 254,836 
Lake Shore Mines Limited 56,854 318,545 
East Malartic Mines Limited 22,141 127.418 
Malartic Gold Fields (Quebec) Limited 22.741 127.418 
Wright-Hargreaves Mines Limited 22,741 127,418 
Willroy Mines Limited 45,483 254,836 
Lundor Mines Limited 11,370 63.709 


227.413 $1,274,180 


D. G. SHEEHAN 
March 9, 1977 Exploration Manager 


MALARTIC Gold Fields 


(No Persona 
(Incorporated unde: 


CONSOLIDATED 
AS AT DECEN 


ASSETS 
CURRENT ASSETS 1976 1975 


@asheand short’ tert: GEpOSits set c.a eee eee a ee Do. SLT TG dD” 286,/43 
Marketable securities at cost less allowance for decline in quoted 
market value 1976, $275,000; 1975, $340,000 (quoted market 


value*19769560:000" 1975,. 31 040,000) ieee taces sere aee eee 559,788 1,042,715 
ACCOUNTS TECEIVADIC ee ee rtrest sera etree ee te cre ranean ence eee oe 18,790 8,950 
Receivable fromm broker On Security (ansacilOns eos. 128,612 
Prépatd expenses, csi) accra ee eee Wee ee CO eee ees 6,221 8,673 


1,031,187 1,347,081 


OTHER INVESTMENTS 
Effectively controlled companies: (Mote: 2)ie vcs ceeetees ee 3,887,898 4,201,863 
Omer Companies. (MOLE 3) hacen ete ee eee ene mee SOMOS: = BLISS 


1,098,971 “1,955,148 


FIXED ASSETS 


Buildings, machinery and equipment, less accumulated depreciation 8,887 9,607 
Mill equipment parts and supplies, at estimated realizable value . 176,997 166,137 
Mining properties.at nominal value: (mote:4) meee a ee pe 2 
185,886 175,746 

OTHER VASSE US sens cstedich atthe ators seat ci eateb sie cesauara eases cot ct eet at 1,000 


$8,916,044 $9,478,975 


Approved by the Board 


PSA ALEEIN,] Director 


I. T. H. HAMILTON, Director 


AUDITORS 


To the Shareholders of 
Malartic Gold Fields (Quebec) Limited 
(No Personal Liability) 

We have examined the consolidated balance sheet of Malartic Gold Fields (Quebec) 
Limited (No Personal Liability) as at December 31, 1976 and the consolidated statements 
of income, retained earnings and changes in financial position for the year then ended and 
have obtained all the information and explanations we have required. Our examination 
was made in accordance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as we considered necessary in the 
circumstances. 


Toronto, Canada 
February 7, 1977 


(Quebee) Limited 


Liability) 
the laws of Quebec) 


BALANCE SHEET 
SER 31, 1976 


LIABILITIES 
CURRENT LIABILITIES 1976 1975 
ACCOUMIS Paya ple and yaccrued slid DIMES waaay steue reece ae $ 4012 $ 82,643 
Payable toassocid ted: compa tlenmce eer tcn a a eine ct creas acres ee 6,138 liz 
10,150 83,815 
INTEREST OF MINORITY SHAREHOLDERS IN 
SUBSIDIARY CONUPAN Varese a iaes eter ct cre ete cruee uae con aceet 9,998 10,389 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (note 5) 
Authorized— 5,000,000 shares of $1 each 
Issued =A ASG S LO SNATES 45,,.,.ch, gee ene te, Ate ee teeta 4.486.378 4,486,378 
ess CISCOUMT OMeS AT CS! x. ree cancrcrses aia eater tres Aan due eee 3,224,607 3,224,607 
oli elo Tl 
CONTRIBUTEDESUR PWS Free ee ee ener a mn ae rere 617,026 617,026 
RES GATINETD ZECATRINUN G Spe ec ae eset reer ae ese gr aac erates 7,017,099 7,505,974 
8,895,896 9,384,771 
$8,916,044 $9,478,975 


REPORT 


In our opinion, and according to the best of our information and the explanations 
given to us and as shown by the books of the company, these consolidated financial state- 
ments are properly drawn up so as to exhibit a true and correct view of the state of the 
affairs of the company as at December 31, 1976 and the results of its operations and the 
changes in its financial position for the year then ended in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding 
year. 

THORNE RIDDELL & CO., 
Chartered Accountants 
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CONSOLIDATED STATEMENT OF INCOME 
YEAR ENDED DECEMBER 31, 1976 


Revenie 1976 1975 
Tn Ves tr CHa HCO TIN isis cos oe ec ewe cee ao ee $ 46,603 $ 49,640 
us Gee ran ra sree es ses ese op encase nese cy Ges an oura ce reales eae 152,578 


46,603 202,218 


Operating Expenses 


DATE ra ge acs ae as savas SES css cecc can cot oreuses hea ca ee aa ueoe an eaeeee nee eae eee 248,197 
General expenses at the property ea. cnc ccaccsesseeorstenrenncean tenses 163,290 135,695 
Minis Office: amid SUPET VISION. is. .c.chiGesnconsesstssseatsoeestecescausseceasbeetenseeciasecae 6,654 9,354 
Administrative: and corporate @xpenses: \7-y.2.c.72.-.0werescpenrerseteee coe: 36,619 54,227 
206,563 447,673 

Lossabefore undemioted tems, os. ou scssskessctensene esos sess -seeraetact apes tp aeamcctees 159,960 245,455 
Depreciation ts ears caste Rad cbs ess bean dcsentSahtoes noah duskone ieuianosenseaniae sesgecaene eames 720 716 
Ouisid erexplOra Ome cca +. -senc one Boe eac are ace nth y eaMe se eae es eee mee 585297 120,578 


59,017 121,294 
215,947 366,749 


Reduction in allowance for decline in market value of marketable 


SECUPIES See wnes ceased ns eatisesodetan rea sustesueadPavacecedosas teases cacedonters eed eee amen 65,000 425,000 
Interest in earnings less losses of effectively controlled companies (note 2) (322,795) 9 607875 
Gain loss) Onsale <i SECUriteS 75.5. aetna heehee ee ee (20,474) 100,592 
Security written down to nomunal value: <i. fcc2.cii -cscceces cczanoevsenceeecters (56,493) 


(278,269) 1,076,975 
Interest of minority shareholders in subsidiary company’s earnings 


CHOSSES sa vereraneke creck: Sass tas sods wc ee ee een St tt tO (391) 9,736 
(277,878) 1,067,239 
Income (loss) before extraordimary IMS 204 ce aes eee ee (496,855) 700,490 


Extraordinary items 
Interest in extraordinary items of effectively controlled companies 


(THOUS EZ Wate acai eek cated sa heiek Se poten cee eee eea ree een ee 7,980 198,311 

Protit On disposal Of mane Assets = tec oy cee tere ae ee 33,199 

7,980 231,506 

NETO INCOME. (LOSS) 2220 iiss ceras coven eetenste ieee iccer, ee ee $ (488,875) $ 931,996 
EARNINGS (LOSS) PER SHARE 

Income (loss) before extraordiaary items nn eee ne (11)¢ 16¢ 


Netiimeome (1088) .8 0 toa. Oran meenin acetone asec ee meen ee (11)¢ 21¢ 
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CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
YEAR ENDED DECEMBER 31, 1976 


1976 1975 


BALANCE AT BEGINNING OF YEAR uu....cccccccccccccccsccesccesseseesscceseessees $7,505,974 $6,573,978 
ING ErImCOme! (1OSS) Secret oxece-rer ey cacti ee ee eee (488,875) 931,996 


BALANCE AT END’ OF YEAR. 00s ciaee eo ees $7,017,099 $7,505,974 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1976 


1976 1975 
WORKING CAPITAL DERIVED FROM 
Proceedsron salesOleo then imVeStin Cltsmeeee tn tcee eee ceetteee tena ee eee $ 13,499 $ 300,001 
Proceéas Ol disposal cob mime “ASSELSexe.e nay teass hee tera eee 33,195 
Dividend received from effectively controlled company ................ 156,569 


13,499 489.765 


WORKING CAPITAL APPLIED TO 


OPEL ati Om sy 622.8 se sunsscenscens sesvivtays-cposca betta wiemoh ager eaeneee eeke secon eee rmee noes 181,583 147,223 
Reclassification of mill equipment parts and supplies ............00.. 166,137 
Increase in mill equipment parts and supplies (net) «0.0.0.0... 10,860 
Purchase of shares 
Effectively controlled = Companies) i..i:-.2c: cat ncssncaspcurenrstocsssestontiags 850 6,287 
OUMET. COMPANIES soee cess cssescsabolee compen sete weeenrvsnoteeer ssa. meier maces 34 
Dividend paid to minority shareholders of subsidiary company .... 22,500 
Advances: to associated Company) 2re..ccnts.ccs.ene yore ee es 62,435 IoD 
Burchasexofetixed easse iste ercccceteee rcs nee ee ee 2,218 
2st 20 351,950 
INCREASE (DECREASE) IN WORKING CAPITAL .........0.0... cc (242,229) 137,815 
WORKING CAPITAL AT BEGINNING OF YEAR ............0::ccceees 1,263,266 =—1,125,451 


WORKING CAPITAL AT END OF YEAR .......cccccccccccssssesensessssscesees $1,021,037 $1,263,266 


MALARTIC 
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(Quebec) 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1976 


1. ACCOUNTING POLICIES 
(a) Basis of consolidation 
The accounts of the 75% owned subsidiary, Marban Gold Mines Limited, have been consolidated 
with those of the parent company. 
The operations of the subsidiary company ceased in 1974. 


(b) Marketable securities 
Marketable securities are recorded at cost less an allowance for decline in quoted market value which 
is adjusted annually at each year end. 


(c) Effectively controlled companies 
Commencing January |, 1973, effectively controlled companies have been recorded on the equity 
basis. 
The investment on the balance sheet is recorded at cost less an allowance for decline in value as at 


January 1, 1973 of $420,000 plus the company’s s share of undistributed earnings less losses since that 
date. The statement of income includes the company’s share of income or losses for the year. 

The company, after examination of the circumstances relating to these investments, believes that the 
most reasonable interpretation of an “effectively controlled company” is one in which the company’s 
investment exceeds 20% but is less than 50% of the issued and outstanding shares of the effectively 
controlled company. Because of the number of shares involved, the amounts that would be realized if 
these securities were to be sold may be more or less than their indicated quoted market value. 


(d) Other investments 
Investments in listed associated companies are recorded at cost less an allowance for decline in mar- 
ket value at December 31, 1973 of $1,150,000. Investments in other associated companies are 
recorded at cost. 


Other investments which the company considers to be long term in nature are recorded at cost. 
Investments in which the value becomes permanently impaired are written off. 


Because of the number of shares involved, the amounts that would be realized if these securities were 
to be sold may be more or less than their indicated quoted market value. 


(e) Fixed assets 
(1) Plant and equipment 
All plant and equipment are stated at cost. Depreciation is provided on the straight-line basis 
at 10% annually. 
(11) Mining properties 
Mining properties are originally recorded at cost. When the properties are considered to be 
permanently uneconomical they are written off. 
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Listed 


agreement. 


Ns 


De 
Less dividends received 
Balance at end of year 
$3,290,000) 
3) 


4. MINING PROPERTIES 


In 1974 the company granted an option to another company (optionee) to do exploration work in its mining 
concessions in Fourniere and Dubuission Townships in Quebec. Under the agreement the optionee paid to 
the company $12,000 cash whereby the company assigned all of its subsurface rights to the optionee. The 
optionee must bring the property into production by April 25, 1979 or title to the property reverts back to the 
company. If the optionee brings the property into production, it shall pay all such costs of doing so, subject to 
the return of these costs from production income with interest at 10% per annum compounded annually. 
After the recovery of these costs, the company shall receive a royalty of 25% of the net profit as defined in the 


CAPITAL STOCK 
At December 31, 1976, incentive options are outstanding on 20,000 shares of capital stock, exercisable to 
February 21, 1978 at 85¢ per share. 


YEAR ENDED DECEMBER 31, 1976 


EFFECTIVELY CONTROLLED COMPANIES (see note I(c)) 


Balancepat ber minime oft year es. boss ee eee ee renee 
Coster fsvanes purchased: duns yea, te weer erence ee 
Interest in earnings less losses for the year 
BelOre€ MLaOTd Marys MCCTINS eaten eter ee ee Se eee 
Extra ORCI MARY | MCHIS meter aces ciecad cena ceeeereee pee eet een et 


Listed securities (having a quoted market value 1976, $2,849,000; 1975, 


OURST AS CCUG Sieve. eareasner eee erent tate tte eee re it Le ee nee 


OTHER COMPANIES (see note 1(d)) 
Shares in associated companies 


(quoted market value 1976, $2,090,000; 1975, $1,990,000) . 
Other, at cost 
STATES saree sae ea teeta ee eae ie sca te nN ce eer aaa in aren ey ce tea 
Advances 
Shares in other companies 
Listed, at cost (quoted market value 1976, $90,000; 1975, 


OHNE, Eke COST WSS Awan WAS WANS LIT ocrcenonennocecansancccocecoe smpceeonos 


1976 


$4,201,863 
850 


(8227795) 
7,980 


3,887,898 
33,887,898 
$3252 524 


635,374 


1976 


$3,336,703 


2,500 
127,421 


295,425 
49.024 
$3,811,073 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued) 


1975 


$3,545,958 
6,287 


607,876 
198.311 


4,358,432 
156,569 


$4,201,863 


$3,576,831 
625,032 


$4,201,863 


1975 


$3,336,703 


2,500 
64,986 


300,072 
49.024 


$3,753,285 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued) 
YEAR ENDED DECEMBER 31, 1976 


INCOME TAXES 


For 1977 and future years, losses carried forward for tax purposes and capital cost allowance remaining to be 
claimed in excess of the net book value of the related fixed assets, are as follows: 


Malartic Gold Marban Gold 


Fields (Quebec) Mines 

Limited Limited 
Undepreciated capital Cost <.aceiictc-.cvscckarssessaesues cacnsnsaedes (gagersnrenasteesnoeaenes $ 872,000 $ 257,000 
Losses for tax purposes carried forward i accsciic ccc ccracsssceseucnatsesecurerecsaeeans 413,000 395.000 
$1,285,000 $ 652,000 


ANTI-INFLATION LEGISLATION 


The company is subject to the regulations of the Anti-Inflation Act (Canada) which became effective 14th 
October, 1975. This Act imposes restrictions on revenues, compensation to employees and payment of divi- 
dends to shareholders. Under these regulations the company may not pay or declare a dividend in the twelve 
months ending October 13, 1977, unless it applies for and receives a special ruling from the Anti-Inflation 
Board. 


In the opinion of management, the Act will not have any effect on the operations of the company for the year 
ended December 31, 1976. 


OTHER STATUTORY INFORMATION 


Direct remuneration of the company’s directors and senior officers (including the five highest paid 
employees) as defined by The Securities Act of Ontario was as follows: 


1976 1975 
Directors amd OfftCersie.c cece eect caer cee ee eee $ 6,000 $ 6,000 
MULT earn lOve eins jasacer sce ten seve moti ape Seu hcn cece tate me ee 9,220 59,060 


a. alaze0 $ 65,060 


